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In order to evold damnege fronm Hationalist aireraids, gseveral Shanchai industri-
al concerns, chanpged their vorking hours in early March. The Hung Hsiang
Aeing (#7 %] 741)%% and the Jut Jung ( P& %% ) Dockyards, which snecinli~e

in manufacture of marine engines, changed thelr worldns gchedule from the
regular dayti—e hrure to a six m.m. to two a.m. shift.

S50X1-HUM
Comrunist authorities ordered several Shanchai firms in the Peotuns, Tung

"Kou (£ jﬂi_), Bsi Eou (i@ ,;%_ } and Iu Chia Tu (75 & % ) areas to con-
struct motor junks. The firms involved are not only the large construction
concerns but aleo renair and other shinworking organizations, including:

a. Chung Hua (¥ # ) Shivbullding anl Englneerins Commany, Ltd.*s
b. Kiangnan (T é] )} Doclyard of Shanghal.

N )
¢c. Jui Jung Chih (5(5 /,ia i0.) Shinbuilding and Engineering Comnany, next
to the Yi Ho (,l5 é:;)Cotton 'Mi1l in Yansteepeo on the outskirts of Shonchai.

d. Fu Hsing Tao (4"2\@? % ) Ship Revair Works.

Completed Junks, numbering about four hundred, are rnchored at lao EKang

(£ }é ) along the Whamooo River. Annther thirty-two lerge junks are .
ancherj.‘d ‘1'11 the viecinity of the Yung An (f]( P ) Cotton 111 in Yun Tsae
Pin (£ % if. ). Vorcung. In addition to builiing junks, the Comrmmists
have afzso mirchased craft from various areams along the Yangtse and broucht
them into Shanghai. These craft are tied together in grouns, each of which
is equinned with one 150-HP engine and some armament. They are being vre=
vared for attacks on Tinghal.

Shanchal, among other localities, is engnged 1n conatructing for the Comru-
nist arnies a Sovietedesigned 1rnding craft called "the bear of the sea®.
This ia eighty yards long and thirty feet wide, has twin screwsg, ~nd
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reinforced steel bow and ll, Many laborers are reported to be working on
these craft in Shanghal nnder the directfonof about twe hundred Soviet tech-
niciansg.*®®

5. By early March, a number of vessele had been comnleted and disnatched to
Leichou Peninsual to await the attack on Halnan. According to a night
-survey of Hainan Strait made by Soviet military personnel, it was esti-
neted that seventy such crnft would be required to carry an adecunte
atlacking force to Halnan, with the assiatance of two hundred sailing junks
and two hundred wooden rafts. . 50X1-HUM

L Comment.. The following firm offices were identified from Shanghal
‘directories:

Hung Hsiang Hsing - Mung Ziang Shing Ship Yard, ILtd. , 8A Chungshan El (Bund).
Chung Mua Ship Building and Engineering Co., Ltd., 212 Kiangse C. 50X1-HUM

Lk Comment. The size and general description of this craft would seem to
preclude the possibility of any extensive construction in Shanghal shipyards,

which are known to be occupied with a priority motor-junk and small craft
program. The reported number of workers is 30,000, but this is obvicusly
exapggerated. If any such landing craft have been completed, the number must
be very small, and the provision of a quantity adequate for the Hainan attack,
‘even if the parts are prefabricated and brought in from the USSR, would
necessarily be a lengthy business.
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